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LATE AND IN TROUBLE
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Key Economic Reports Released This Week
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Prime loans - The delinquency rate for prime loans was 1.81
percent, up 35 basis points from the previous quarter. The
percentage of prime loans in foreclosure increased 9 basis
points to 0.23 percent. The delinquency rate for prime ARMs
(Adjustable Rate Mortgages) increased 61 basis points and the
rate for prime FRM (Fixed Rate Mortgages) loans increased 19
basis points. The rate for prime FRM loans increased 2 basis
points. The foreclosure inventory rate for subprime ARM loans
increased 108 basis points, while the rate for subprime FRM
increased 30 basis points. The new foreclosure rate for prime
ARMs increased 19 basis points, while the rate for prime FRM
loans increased 2 basis points

Subprime loans - The rate for subprime loans was 10.9
percent, up 178 basis points from the previous quarter. The
percentage of subprime loans in foreclosure increased 81 basis
points to 2.64 percent. The delinquency rate for the subprime
ARM loans increased 202 basis points, while the rate for
subprime FRM increased 135 basis points. The percentage of
subprime loans in foreclosure increased 81 basis points to 2.64
percent. The new foreclosure rate for subprime ARM loans
increased 94 basis points, while the rate for subprime FRM
increased 21 basis points.

FHA and VA - The delinquency rates for FHA and VA loans
were 8.66 percent and 4.99 percent, respectively-up 83 basis
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points for FHA loans and up 47 basis points for VA loans. The
percentage of FHA loans in foreclosure increased 3 basis
points to 0.65 percent. The percentage of VA loans in
foreclosure decreased 1 basis point to 0.31 percent. The
percentage of FHA loans in foreclosure increased 3 basis
points to 0.65 percent. The percentage of VA loans in
foreclosure decreased 1 basis points to 0.31 percent.

Moreover, California ranked 43 in delinquencies and 40 in
foreclosure inventory. It is important to note that California has
16 percent nonprime borrowers (FHA and subprime); with a
greater percentage of lower credit quality borrowers. As with
FHA and subprime, delinquencies will typically be higher.

Pacific Northwest

The Pacific region had an overall SA delinquency rate of 3.13
percent, up 51 basis points from the last quarter. For the
foreclosure inventory rate, the Pacific region had a rate of 0.54
percent, which was up 15 basis points from the last quarter,
while the new foreclosure rate increased 13 basis points to 0.37
percent.

Nationally

For the fourth quarter of 2006, 49 out of 50 states and the
District of Columbia saw their delinquency rate increase, while
44 states saw an increase in the foreclosure inventory rate.

* Low Importance

** Moderate Importance ~ *** Important

On a national level, the delinquency rate on one-to-four unit
residential properties was 4.95 percent in the fourth quarter, up
28 basis points from the last quarter. The percentage of loans in
which foreclosure was started during the quarter rose 8 basis
points to 0.54 percent, while the percentage of loans in the
foreclosure process at the end of the quarter rose 14 basis
points to 1.19 percent.
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